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To the Parties:

Enclosed is revised page 3 of Order No. 25,692 (dated July 10, 2014). On page 3, line 7,
“Company” has been changed to “Commission”.

All other portions of this order remain unchanged.

Please substitute the enclosed revised page to your copy of Order No. 25,692.

Very truly yours,

~4
Debra A. Howland
Executive Director
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in this docket, the Commission approved a WICA surcharge of 1.3657% but set the actual

surcharge at 0.0% on a temporary basis in anticipation of off-setting the tax benefit under

consideration here. See Aquarion Water Co. ofNH, Inc., Order No. 25,668

(May 23, 2014) (approving WICA surcharge of 1.3657% effective for service rendered on and

after April 1, 2014, approving a temporary surcharge 0.0% and creation of a deferred asset). The

Office of the Consumer Advocate concurs in Staffs recommendations. Id. at 2. Although they

did not intervene, the Town of Hampton and the North Hampton Water Commission informed

Staff that they concur with Staffs recommendation. Id.

II. COMMISSION ANALYSIS

The Commission approves Aquarion’s request in part. Aquarion has indicated it will

reflect a “catch up adjustment” on its 2013 federal tax return with respect to capital additions

dating back to 2007, consistent with the regulations promulgated by the IRS, and will receive a

tax benefit of approximately $905,000. Aquarion will establish a regulatory liability on its books

for the amount of the tax benefit. Aquarion will then amortize this liability by first subtracting

the amount of a deferred asset acci ued as a result of temporarily setting its 2014 WICA

surcharge at 0.0000%. See generally Order No. 25,668. Aquarion estimates that the deferred

WICA revenues for 2014 will total $71,766. Attachment to Petition at 1. Aquarion will return

the net balance of approximately $833,234 through the credit beginning January 1, 2015.

Beginning January 1, 2015, customer bills will once again reflect an approved WICA surcharge

for both 2013 and 2014 WICA expenditures as well as a credit of approximately 4%. Petition

at 2. The 2015 WICA surcharge will consist of the deferred 1.3657% (based on 2013 spending)

as well as an additional amount anticipated to be approved this fall (based on 2014 spending).
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